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This magasine will advance the interests of American 
Jnsurance. Ft will endeavor to re-establish public con- 
fidence in all insurance. Jt will perpetuate and advance 
the principles of Mutual Pnsurance as laid down by the 
founders of this country. 
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Mutual insurance, like all other American institutions, 
has a great mission to fulfill, founded by Benjamin 
Franklin and Johu Marshall, Mutual Insurance has in 
it the constructive spirit of those framers of the Con- 
stitution. 
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We have in mind the victories of American principles in 
the past and it is with confident hearts we re-Ddedicate 
ourselves to the cause of service and the perpetuation of 
the best American ideals for the rendering of that service. 


HUMANA 











ULL SEARO AL 


SLU IIMVLNAUAUALLA 


AULIIULNYENNLALAU USNR UU 


IMU TOUNIUUULULNUUUANOAN LET 


wn 





JouRNAL OF AMERICAN INSURANCE 





ALAAUULNOULLSAULLNULAOOALU A 





THAUUUUVELUUUUUOOGE ATUL 


fe 











al 


/OILUUUALSODOUUAUD ANATOLE 


MUL LAWL UULLA LULL LL 


JoURNAL OF AMERICAN INSURANCE 


QV QQQ0U2400000000EEROUGUELAALEAE ATAU 


The Seal of Quality 


Benjamin Franklin was one of America’s most con- 
structive statesmen. With an uncommon knowledge of 
the needs of his fellow men, he established a mutual fire 
insurance company in the pear 1752. 


This was the first insurance companp to do business 
in the Gnited States. This companp has grown with the 
country and is todap transacting business and rendering 
insurance serbice and protection at cost to its policyholders. 


The oldest casualty companp in the Gnited States is 
also a mutual companp. St has likewise grown up with 
the country. 


Mutual insurance, founded by Franklin, rapidly 
gained fabor among the. other earlp statesmen. Chief 
Justice John Marshall, expounder of the American con- 
stitution, secured the charter for an earlp mutual insur- 
ance company which bas continued in business on down 
to todap. 


Earlp leaders like Thomas Jefferson placed their in- 
surance in these companies. Thep are American business 
institutions. Sounded bp the organisers of the gobvern- 
ment, they habe continued to serve the people down through 
the pears. 


@ld mutual companies habe grown. Mew mutual 
companies habe been formed. Their soundness, service 
and reliability is unrivaled in the business world. 


These mutual companies habe organised the American 
Mutual Alliance. Membership in this organisation stands 
for conservative management, sound financial responsi- 
bility, and useful and practical service. 


The seal opposite this page is the trade mark of the 
American Mutual Alliance. Pt map be used by onlp 
member companies. 


Woes pour policy bear this seal? Hf it does, pou have 
bought the best! Bou have American insurance, secured 
bp American capital in an American companp. 
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Why Unionized Labor Wants State 
Insurance 


Labor unions are making a national drive for 
state insurance. The socialization of insurance is 
urged in every state legislature. 

Why do labor unions want state insurance? It 
is not because it would cost less. Only this year the 
uncontradicted testimony and facts presented before 
the Congressional Committee investigating the sub- 
ject, showed that mutual insurance companies fur- 
nished compensation insurance at a lower cost than 
any state fund in existence. 

The reason for the unions’ socialistic demands is 
not accident prevention, because it is admitted by all 
sides that state funds are today doing practically no 
accident prevention work. 

Mutual insurance companies have been pioneers 
in the work of accident prevention. Hospitals have 
been established and large sums have been expended 
on the rehabilitation of the injured. 

The interest of labor union leaders in state insur- 
ance has nothing to do with cost or service. It is 
true that publicly they argue state fund insurance 
costs less. This is done to hide the true motive and 
attract the support of the unwary employer. 

Most employers, without knowing labor’s true 
motive, reject their argument of lower cost, knowing 
that labor unions never reduced the cost of anything 
to the employer of labor. 

To find the true reason it is necessary to take a 
general survey of the present industrial system. The 
insurance companies of the country control a large 
portion of this country’s capital, represented by cash, 
stocks and bonds. 

A socialist presumably hates wealth. Neverthe- 
less, wealth is the material he works with. He is 
loud in proclaiming that there is enough wealth in 
the world, if properly divided, to afford everyone a 
comfortable livelihood. 

Hated as it is, wealth is what is necessary for 
the social reformer to achieve his so-called higher 
civilization. Seldom, if ever, is it mentioned that all 
this wealth was produced under, and owes its exist- 
ence, to the present social system. 

Had the feudal system, the bolshevik soviet or 
any board of communists, of any brand, been in force, 
there would not be sufficient wealth in the world to 
be worth fighting. over. 

If the present much damned social system had 
not produced the wealth it is criticised for producing, 
it would not be worth while being a socialist or main- 
taining Marxian theories, for there would not be 
anything to divide. 

The people who have saved the wealth have in- 
vested large sums in insurance companies. This is 
in easily convertible form, is readily accessible, and 
is therefore the first wealth that is sought to be 
socialized. 
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It is proposed by the union leaders to socialize 
the wealth in a very practical way and in the process 
of the socialization to unionize every laboring man in 
the country and make the labor unions the all-power- 
ful and controlling influence in this country. 


Present unionizing methods have been relatively 
unsuccessful, less than five per cent of the laboring 
class of the country belonging to labor unions. 

Much of the union’s effort now goes toward 
holding present membership. State insurance would 
be the greatest possible step toward the unionization 
of all labor. 


It is a well known fact that the working man of 
this country has an inherent fear of the consequences 
which might follow his injury or death. Unions have 
long recognized this and they established benefit 
funds as an aid to their organization work. 

The workman fears the consequences of accident. 
not so much for himself as for his family. It is to 
eliminate this fear that workmen’s compensation acts 
were passed. 

Today the American workman knows that in all 
states where workmen’s compensation laws are in 
force he will receive the best of medical attention 
and his family will be cared for in case of accident. 

This has tended to make the workman inde- 
pendent and to that extent has reacted against unions 
and their organization. The union leaders, recogniz- 
ing this, see that they must gain control of compen- 
sation payments. 

If this control is gained through the avenue of 
government ownership the union leaders will not 
only have their members again dependent upon them 
but will be able to drive all the working men of the 
country into the unions. 

It is common practice to appoint at the head of 
the labor branch of the government men who are 
friendly to the unions. Under a government where 


officials hold office by reason of popular choice it is 
to be expected that unions will be able to get this 
much consideration, especially as this is the first 
thing asked for. 


The administration of the state insurance funds 
will be under the control of the labor department. 
The union organizer points out to the workman that 
at the head of the governmental department to which 
he must go in case he is so unfortunate as to suffer 
an injury, is a man friendly to the unions; that the 
investigators and employees of the department that 
are to control the medical service and compensation 
he is to receive are men friendly to unions; that the 
best introduction at the department is a union card 
showing dues paid up; that in case the workman 
needs assistance in obtaining his money, as is fre- 
quently the case when men have claims against the 
government, that the union will intercede and 
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strongly intimates that the union will oppose his 
claims to compensation, or at least be silent when the 
injured workman is not a member of the union. 

What does the working man do? He takes no 
chances; Government agencies are largely a mystery 
to him anyway; he joins the union. 

What more effective argument would any organ- 
izer for a union want than this? But to get this argu- 
ment the union must first secure the government 
ownership of the insurance business. 

Union leaders have long sought to devise some 
method of assuring the collection of dues and also 
of obtaining information as to the number and names 
of men employed by various employers, salaries paid, 
etc. 

This could all be obtained under state insurance. 
The cost of compensation insurance is based on a 
certain rate or percentage of the payroli. Therefore, 
in order to determine the amount of premium that an 
employer should pay, the payroll must be audited. 

Into the office of every employer in the state, at 
least once a year, would come 


pleasant than it could possibly be otherwise. Labor 
of today would never willingly consent to the elimi- 
nation of capital from production. 

Labor leaders are today telling their followers 
that labor is financing its opponents. They argue 
that labor savings are left on deposit with regular 
banking institutions and are made available by the 
bankers for the activities of the employers and 
capitalists who are supposed to be the principal op- 
ponents of labor. 

The intelligent labor leader of today sees the 
necessity for labor entering into the field of capital 
and gaining control of a large portion of the capital 
of the country. 

The first labor bank in the United States, organ- 
ized and operated under the direction of a labor 
union, was opened in Washington in the summer of 
1920. 

Six months later an even larger bank was opened 
by a railroad brotherhood in Cleveland. Three years 
after the first trade union bank was founded, a 

dozen labor banks with com- 





an auditor from a state depart- 


bined resources exceeding $30,- 


ment friendly to labor unions. 
Any information labor unions 
desired could easily be obtained. 

It is probable that the off- 
cial reports of the auditors 
would be made public and open 
to union leaders, employees of 
the plants and competitors alike. 

This would react entirely to 
the benefit of the union with an 


undoubtedly very bad, if not dis- 
astrous result to the employer. 

It might be pointed out here 
that thousands of men would be 
added to the government pay- 


roll. The political jobs now 





“The prudent, penniless begin- 
ner in the world labors for wages 
for awhile, saves a surplus with 
which to buy tools or land for 
himself, then labors for himself 
another while, and at length hires 
another new beginner to help him. 

This is the just, and generous, 
and prosperous system, which 
opens the way to all, gives hope 
to all, and consequent energy, and 
progress and improvement of con- 
dition to all.” 

—Abraham Lincoln. 








000,000 were in successful opera- 
tion in widely scattered cities, 
and an equal number were in the 
process of organization. 

This growth has been in- 
creasing. Duane Swift, repre- 
senting the Amalgamated Trust 
& Savings Bank of Chicago, a 
bank organized by the Amalga- 
mated Clothing Workers of 
America, speaking to the dele- 
gates of district twelve, on May 
20, 1924, said: “In spite of en- 
couraging progress, however, 
the surface of the field of 
cooperation has barely been 


available to the faithful would be almost doubled. 

When a majority of the people come to work for 
a government, their votes will control that govern- 
ment. The startling effect of this would be a mi- 
nority shifting for itself, absolutely at the control of 
government employees. 

This is not so impossible as it might sound. Gov- 
ernment ownership of railroads and insurance com- 
panies would go a long way toward bringing this 
about. Such conditions would undoubtedly result in 
disaster. Government employees would control the 
government they worked for and a constantly dim- 
inishing minority, with no power other than to obey, 
would be paying the bill. 

As previously pointed out, it is the wealth accu- 
mulated under the present social condition that makes 
all these new and so-called progressive ideas worth 
while. 

It is capital, under any system, socialistic or 
otherwise, that gives people the advantages neces- 
sary to their happiness. It is capital that enables 
efficiency to be carried to its highest point in pro- 
duction. In fact, production as we know and under- 
stand it, is practically impossible without, capital. 

It may be said that the production with large 
accumulated capital makes jabor more efficient and 


scratched. Wage earners.in the United States are 
credited with the ownership of between nine and 
twelve billions of dollars of the nation’s savings, and 
as more and more of this wealth is brought to the 
labor banks the field of these banks will expand many 
times.” 

The labor unions of this country control much 
money. The expenses of many unions, like the Street 
Railway Workers, are paid entirely out of earned 
interest. The dues are building up a large surplus. 

The unions also run fraternal insurance organ- 
izations. Some idea of the size of these institutions 
can be gotten from the fact that the Brotherhood of 
Locomotive Engineers disburses from $2,500,000 to 
$3,000,000 a year. It has over $200,000,000 insurance 
in force and has paid insurance claims of over $50,- 
000,000. 

The labor leaders point out that these funds are 
placed in banks and are lent to enemy employers 
who fight labor with this borrowed money. The em- 
ployer, in their story, is always the enemy of labor. 

In order that the government ownership of rail- 
roads, utilities and other branches of private business 
may be consummated, means of financing must be 
found. The insurance companies provide the largest 
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accumulation of quick assets available for the pur- 
pose. 

The money of the insurance companies can be 
put to the use of the labor unions in two ways. It 
can be secured through the government ownership 
of insurance, administered by a governmental de- 
partment favorable to labor, and whose investment 
policy would be that of labor. 

The uninvested funds of state insurance would 
be deposited in labor banks, where it again would 
find its way into channels favorable to labor. 

It is clear that those industries favorable to 
labor would have the first call on the money. It is 
also evident that the acceptance of union labor 
policies would be made a condition of all loans. 

But unionized labor will not be satisfied with the 
control given it as a lender of money. It proposes to 
buy industries outright, especially in territories where 
it is attempting to enforce the closed shop. This 
is being done at the present time and would be car- 
ried on to a much larger extent when adequate 
funds were available. 

Several writers have recently discussed the use 
by labor unions of their political power and prestige, 
in securing orders from plants operating on the closed 
shop basis, or plants where labor policy is satisfac- 
tory to the labor unions. It is a well known fact that 
Mr. E. C. Davison, Secretary-Treasurer of the Inter- 
national Association of Machinists, made an agree- 


ment with the Mexican government that contracts 
for locomotives, box cars, farm machinery, repair 
parts, castings, pumps, printing presses, sugar mills, 
oil drilling machinery, and fire apparatus should be 
placed only with companies acceptable to the union. 
This has been strictly enforced and orders amount- 
ing to millions of dollars are thus being controlled by 
the machinists’ union. 

Labor unions are not only organizing banks and 
using their political power and membership to secure 
bank deposits, but are buying other banks. The 
Brotherhood of Locomotive Engineers has purchased 
a large interest in the Empire Trust Company of 
New York. 

Local unions are establishing credit unions. 
among their members to serve as feeders for the 
larger banks. Insured saving plans are common and 
some banks have adopted educational savings plans 
whereby savings are accumulated. 

It should be understood that labor banks are not 
cooperative. They have invested capital and are run 
for profit. Union leaders see in labor control of 
capital not only profit in investments, but the ulti- 
mate domination of all industry. 

The right of organized labor to legitimately ad- 
vance its interests is unquestioned, but it is the con- 
tention of the insurance interests that the interests 
of the unions should not be advanced by first social- 
izing insurance, and then all industry. 


Mutuals Write Majority Rhode Island 


Business 


Mutual companies wrote over fifty per cent of 
Rhode Island’s fire insurance business last year, ac- 
cording to a preliminary report of the insurance de- 
partment of that state. 

The mutuals wrote over $1,000,000,000 of the 
$1,800,000,000 fire insurance written, 21 Rhode Island 
mutuals and 47 mutuals of other states handling this 
great volume of business. 

The stock insurance companies securing the 
minimum amount of the total volume of business 
consisted of 142 companies, including 40 foreign com- 
panies. 

The great advantage of mutual insurance over 
stock insurance is demonstrated in the fact that while 
the stock insurance companies collected over $5,000,- 
000 in premiums they had to pay out over $3,000,000 
of this amount in losses, while the mutual companies 
collected $6,700,000 in premiums and had only a little 
over $700,000 in losses. 

The tremendous percentage of saving of mutual 
insurance over stock insurance through its better 
system of protecting itself from carrying poor risks 
is one of the great factors that enables mutual com- 
panies to save its policyholders such a large sum. 
This factor, together with the better and more eco- 
nomical as well as more scientific business methods 
employed by mutual insurance, are features that have 
made mutual insurance show a decided gain in Amer- 


ican insurance business during the past year, while 
stock companies have shown a decline. 





N. Y. COURT UPHOLDS RATING BODY 
RULES 

That commissions may be controlled by rating 
organizations and that these organizations may also 
act on limitations of agencies is held by the appellate 
division of the supreme court of New York. 

In the case at issue, that of the Importers & Ex- 
porters Insurance Company and thirty other fire com- 
panies, directed to Summer Rhoades as treasurer of 
the New York State Fire Insurance Rating Organ- 
ization, Justice Dowling held that the organization 
in question, as a voluntary unincorporated associa- 
tion, has the legal right to make rules and regulations 
upon the three subjects enumerated—limitations of 
commissions. the number of agents, and brokerage 
generally—subject to the determination of their rea- 
sonable and non-discriminatory nature. 

The opinion of the court, which was unanimous, 
held that “the objection of the petitioner to accepting 
the rules that may hereafter be made by the respond- 
ent is that the latter has no authority to make them, 
no such power being conferred by the statute; but 
the power given to respondent under the statute was 
to impose reasonable rules.” 





National Mutual Insurance Week and 
the Annual Convention 
Chicago, October 6 to 11, Inc. 


K 2 HE Mutual Insurance World of All-America- 


will celebrate the forward-march of Mutual In- 

surance, assemble in Convention and various 
group meetings, and mingle pleasure with business 
for one solid week this fall in Chicago, beginning the 
sixth day of October. 

Mutual Insurance magnificently surpassed and 
outstripped all other insurance in growth the past 
year. The country substantially appreciated the 
unrivaled advantages of Mutual Insurance and gave 
its ever-growing patronage as never before. Thus 
a week of celebration—a week devoted to further- 
ing its unlimited advancement—a week to be known 
as “National Mutual Insurance Week,” is most 
timely. 

National Mutual Insurance Week is therefore 
of twofold importance to Mutual Insurance. Realiz- 
ing this, from the Atlantic to the Pacific and from 
the Lakes to the Gulf the representatives of Mutual 
Insurance will travel Chicagoward and join in the 
greatest gathering Mutual Insurance has ever en- 
joved. It will undoubtedly be the most important 
event in the history of Mutual Insurance. 

Chicago, the flourishing metropolis of the Great 


Lakes, is an ideal convention city and she will stand 
with open arms to welcome Mutual Insurance visit- 


The conveniences and attractions of this hos- 
pitable city will be extended to all Mutual Insurance 
representatives and their families. 

The mutual insurance companies of the State 
of Illinois will act as host to the mutual insurance 
companies of the United States during this week. 
Illinois enjoys the distinction of being a strong mu- 


ors. 


tual insurance State, and Chicago, as its chief city, 
has the general home offices and headquarters of 
many of these companies. Illinois has over one hun- 
dred mutual insurance companies, and a royal wel- 
come one-hundred strong will await the coming of all 
mutual visitors. 

While National 
Mutual Insurance 
Week in Chicago 
is to be a week of 
celebration, it is 
also to be a week 
of genuine work 
and _ accomplish- 
ment. * Questions 
relating to the wel- 
fare of Mutual In- 
surance in general 
are to be discussed 
and acted upon, and 
there will be im- 
portant group meet 
ings. Addresses by 
men well known in 
the Mutual Insur- 
ance world will be made at the general convention 
meetings. The week will be crowded with fruitful 
endeavors from start to close. 

S. B. Mason, Secretary of the Illinois Associa- 
tion of Mutual Insurance Companies, is Chairman 
of the convention Committee, which consists of 
Everett Tripp, of the Illinois Mutual Fire Under- 

(Continued on page 23) 


I’ll Be There! 


Edgewater Beach Hotel and Grounds 





| From the “Life of John Marshall,” by Albert 
J. Beveridge.| 

“The subscribers to a fire insurance coim- 
pany appointed him on the committee to ex- 
amine the proposed plan of business and to 
petition the Legislature for a charter, which 
was granted under the name of the ‘Mutual 
Assurance Society of Virginia.” Thus Mar- 
shall was a founder of one of the oldest 
American fire insurance companies.” 
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HAT great Statesman, John Marshall, Secre- 
p sem of State and Chief Justice of the United 
States Supreme Court, founder of American Consti- 
tutional Law, Nation-Maker and Builder of State, 
was one of the founders of Mutual Insurance. 

It was in the year 1795 that John Marshall be- 
came interested in Mutual Insurance and founded 
the Mutual Assurance Society of Virginia, using his 
recognized ability as a lawyer and statesman to en- 
dow Mutual Insurance with the same principles of 
Americanism and justice as he later stood for in his 
work for the nation. 

It was six years after his founding of the Mutual 
Assurance Society, or in January, 1801, that he be- 
came Chief Justice of the United States Supreme 
Court. 

Mutual Insurance owes much to John Marshall, 
for, like Benjamin Franklin, he so indelibly placed 
upon its foundation the stamp of, true Americanism 
that its endurance and protecting qualities were as- 


New York’s New Commissioner 


Superintendent of Insurance James A. Beha, of 
New York, took up the duties of the New York in- 
surance department on the first of July, succeeding 
Francis R. Stoddard, Jr. ghee 

Mr. Beha is a lawyer of great ability and experi- 
ence and for years has specialized in insurance law, 
and because of this fact is particularly well equipped 
for the position of insurance superintendent. 

A native of New York, he was born in Constable- 
ville, Lewis County, in 1880, and is 44 years old. 
After graduating from the Cortland State Norma! 
School he went to New York City and in 1902 en- 
tered the New York Law School, from which 
graduated with the degree of LL. B. in 1905. 


he 


During his period of study, he taught classes in 
the public schools of New York City and later, fol- 
lowing his admission to the bar in November, 1905, 
became associated with Richard J. Donovan in the 
practice of law at 170 Broadway. 

In 1912 Mr. Beha formed a partnership with John 
]. Rooney at 29 Broadway. This was continued until 
1914, when the offices were moved to the Woolworth 
Building. John J. Rooney had in the meantime been 
appointed chairman of the State Board of Claims and 
Mr. Beha continued his legal practice with others, in 
1919 forming an association with John J. Cunneen 
and George FE. Gartland. 

Mr. Beha was for five years a member of the 
Sixty-ninth Regiment and served that organization 


(Continued on page 15) 
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sured to all future generations. 

John Marshall was of that great class of Amer- 
ican citizens who stand for the better things of life 
and who are champions of stability in business and 


justice for all. Born in a roadside village in a fron- 
tier county of Virginia, he attained his majority in 
1776 and entered active life during an eventful per- 
iod. 

He became one of Washington’s faithful officers, 
suffered with the half-clad soldiers during that event- 
ful winter at Valley Forge, was in the hard-fought 
battles of the Revolution, and emerged from the toil 
and strife with a heart filled with pride and hope 
for his country. 

When John Marshall went back to his native 
State of Virginia after that great struggle it is but 
little wonder that when he studied over the problems 
and plans of Mutual Insurance he embodied those 
principles that would insure his fellow countrymen 
the greatest protection and an enduring inheritance. 











James A. Beha 





Insurance Taxation 


Insurance pays the high taxes of today in com- 
mon with other forms of business and uncompiain- 
ingly carries its share of the load. 

If the taxation of insurance stopped here, as in 
other business, there would have been no cause for 
this article. Unfortunately, this is not the case, for 
insurance is taxed and then taxed again and again 
through special taxes. 


While the insurance business is being seriously 
handicapped by this tendency to place unlimited 
taxation upon it, and is apprehensive of the outcome, 
that great class of thrifty citizens enjoying the pro- 
tection and stability afforded by insurance, should 
be equally apprehensive, for it is they who must, 
in the end, pay these discriminatory taxes. 

Although the states impose upon insurance com- 
panies the responsibility for payment of these various 
special taxes, the companies necessarily charge them 
to overhead expense which must, of course, be passed 
on to the policyholders to pay. 

The result is that the policyholder pays a larger 
sum for his insurance, or else he decides to his own 
detriment, to carry a smaller amount owing to the 
increased cost. 

In addition to the taxes themselves, the cost of 
collecting and turning these monies over to the 
proper authorities creates a large extra expense which 
must also be paid by policyholders. In other words, 
the state not only imposes these taxes upon policy- 
holders, but also makes them pay the collection 
expenses. 

An incomplete report on the amount of special 
insurance taxes received by the various states in 1922, 
shows a total of over $44,000,000. This great sum, 
which does not represent the full amount, was event- 
ually paid by policyholders. 

A report from the Insurance Advisory Com- 
mittee of the Chamber of Commerce of the United 
States says: “Probably the most unjust special tax 
paid by policyholders is the premium tax. The per- 
centage collected varies. In some states it is based 
on the gross premiums collected; in a number of 
others, it is based on the gross premiums less return 
and reinsurance premiums; while in still others, the 
amount on which the taxes will be levied is deter- 
mined in ways different from either of these. 

“When return premiums or dividends to policy- 
holders are not deducted, a tax has been placed upon 
funds which are not used for providing protection 
and which actually belong to the policyholder. 

“When a deduction is not permitted for rein- 
surance premiums paid to a company to which a 
part of the insurance has been ceded, and that com- 
pany also pays a tax on the premiums it received 
from the direct writing company, there is double 
taxation. Many states allow no credit for insurance 
ceded to non-admitted companies while several levy 
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an even higher rate on business ceded to unauthor- 
ized companies. 

“Inasmuch as the tax levied upon the gross 
receipts of an insurance company is similar in its 
effect to the tax upon the gross turnover of any 
other business, this fact must be kept in mind in any 
comparison that is made between taxes on insurance 
and on such other business. 

“To be comparable, the tax on industrial plants 
or mercantile establishments should be on gross sales. 
A tax of three or four per cent on the gross sales 
of a business or on the average deposits in a bank, 
however, would result in a wave of protest. Yet the 
tax on insurance is just as real, although not so 
apparent. 

“As the premium tax must be paid whether or 
not the company is operating at a profit, it is thus 
levied on losses and indebtedness. Since this will 
tend to discourage rather than to promote the growth 
of insurance, it is necessarily an unsound means of 
taxation. Furthermore, the premium tax is inequit- 
able, this being true in life, fire, and casualty insur- 
ance. Since the tax is levied upon premiums, it is 
evident that the premium paid by a life insurance 
policyholder having one of the highest premium 
forms of policies, such as endowment, or a policy 
taken out at a late age, is subject to greater tax. In 
fire insurance the manufacturer of a product which is 
inflammable must pay a larger tax in proportion to 
the amount of insurance carried than the manufac- 
turer of a product to which no fire hazard is attached. 

“In some states we find that the state legislators 
use the gross premium method of life insurance tax- 
ation (other types of coverage being the same) as an 
inducement for the companies to invest their assets 
within the state. In Colorado, for example, no tax is 
payable if 50 per cent of the total assets of a company 
are invested there, otherwise the tax is 2 per cent on 
gross premiums. 


“In North Carolina, a gross premium tax of 2% 
per cent is imposed which may be reduced to 1% per 
cent if the companies invest in that state 25 per cent 


of their total assets. In the event the insurance com- 
panies invest 75 per cent of these assets, the rate is 
reduced to one-quarter of 1 per cent and the compan- 
ies’ license fees are also lessened. 

“Georgia, Idaho and South Carolina also reduce 
the rate according to the amount of reserve invested 
in their respective states. Since different companies 
may, as a result, be paying different rates of taxation, 
discrimination between policyholders in the same 
state is inevitable. 

“The investment of insurance assets should not 
be confined by legislation within state borders. One 
of the fundamental rules of insurance finance is that 
there should be a broad distribution of risk in making 
investments. Safety of principal and an assured in- 
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terest return are primary considerations. Reduction 
in premium taxes which must ultimately be paid by 
policyholders should not be held out as an induce- 
ment for the violation of fundamental principles. If 
it is, policyholders may pay a far greater sum through 
insecurity or lower yield of invested assets than the 
amount of the unjust premium taxes. 

“In many states each company is required to pay 
an annual license tax before it can operate. This 
ranges from a very small amount to $300, as in Mary- 
land and Wisconsin. In the latter state the fee is in 
lieu of all premium taxes except retaliatory taxes. A 
fee is also charged for filing the company’s annual 
statement. This likewise varies in amount, running 
as high as $100. 

“While these fees may be comparatively small in 
some states, it must not be forgotten that many com- 
panies transact business in a number of states and, 
therefore, have a multiplicity of such fees to pay. 
The total amount collected in this manner is there- 
fore large. 

“Even though insurance companies which have 
their own agencies, or brokerage contracts, have paid 
their annual license fees, they cannot procure busi- 
ness in most states until their representatives, agents 
or brokers pay individual license fees. 

“A great many states levy a tax based on fire 
insurance premiums, usually ranging between one- 
tenth and one-half of one per cent, to raise funds for 
supporting the office of the state fire marshal. As 
the purpose of this office is to investigate fires, prose- 
cute arson cases and conduct fire prevention activi- 
ties, it is of general service to all property owners in 
the state. The taxation of fire insurance policyhold- 
ers alone for the purpose of supporting it is therefore 
inequitable since non-policyholders profit just as 
much from its operation. 

“Taxes ranges between one-half and two per cent 
of fire insurance premiums are collected in a number 
of states for the purpose of supporting local fire de- 
partments and firemen’s relief funds. The necessity 
of maintaining adequate fire departments and of pro- 
viding relief funds for injured firemen is recognized, 
but as in the case of the fire marshal’s tax, it is unfair 
that one particular group of citizens should be singled 
out to bear the cost of a service that benefits all resi- 
dents. 

“Taxation of insurance by counties or municipal- 
ities, except on real property, is forbidden by most 
states. There are a number, however, which permit 
these local jurisdictions to levy taxes on insurance 
companies and on their agents. The methods used by 
these various localities are quite diverse. For ex- 
ample, in Alabama each city may levy upon life in- 
surance companies a certain basic fee, dependent upon 
the size of the city, as well as a one per cent tax on 
gross premiums collected therein on business issued 
during the tax period. 

“Numerous illustrations of other types of taxes 
may be cited. For example, in Kansas there is a flat 
tax on every insurance company of $50 for the school 
fund. In Oklahoma all life insurance premium taxes 
are segregated to a fund for the support of the 
schools. There appears to be no special reason why 
insurance companies should be called upon to main- 


tain the schools by direct taxation, any more than 
jewelers as a class should be so taxed. In the end 
the policyholder and not the company pays it. 

“It has been conservatively estimated that the 
cost of collecting this great variety of taxes runs as 
high as fifteen to twenty per cent. 

“The several states maintain insurance depart- 
ments which exercise a close supervision over insur- 
ance companies and their agents. The companies 
welcome such supervision. To it must be attributed 
in some degree the present high standing of the busi- 
ness as a whole. The cost of supervision is fairly 
chargeable against the policyholders. However, this 
amounts to less than 5 per cent of the total taxes and 
fees collected. In other words, more than 95 per cent 
of the taxes paid by policyholders is used as the 
states see fit and not for the benefit of the policy- 
holders as a class. This is unjust since it singles out 
for extra taxation a particular class which has already 
paid taxes imposed by the state for the general wel- 
fare. 

“In 1922 the ratio of the special tax spent for 
insurance service in the State of Alabama was less 
than three per cent, while in Florida, Texas and 
Georgia it was less than two per cent. In these states 
over 97 per cent of the special taxes was, therefore, 
used for other purposes than for the good of insur- 
ance or of the policyholders paying it. 

“Special taxation should be limited to such a 
total as will adequately support the state’s insurance 
department or the supervision of insurance. Any ex- 
cess is unjust in that it is levied on only a portion of 
the public and is discriminatory against those who 
believe in thrift and protection, and is wasteful in that 
it is obtained at a collection cost far beyond that of 
regular taxes.” 





CHICAGO REDUCES AUTOMOBILE SPEED 


A determined effort to cut down the number of 
automobile accidents is being made by the chief of 
police of Chicago. Since the first of January the 
number of deaths by automobiles have at times 
reached as high as six or seven a day, while up to 
July 10 a total of 333 deaths had been recorded. 

The law that is now being rapidly enforced says 
that the speed of motor vehicles shall not be over 
twenty miles an hour in sparsely inhabited sections 
of the city, fifteen miles an hour in crowded resi- 
dential districts, and ten miles an hour in congested 
commercial zones. 

More than 200 motorists a day were arrested dur- 
ing the first few days of the enforcement of the law. 
A reduction in the number of accidents has been 
noticeable. 





New York’s New Commissioner 
(Continued from page 13) 

under Colonel Duffy and Colonel Connolly. He is a 
member of the New York County Lawyers Associa- 
tion, the Bar Association of the State of New York, 
and the National Democratic Club. 

The new superintendent is of large stature, of 
most amiable personality, and is said to be an excel- 
lent speaker. 
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EDITORIAL 


Insurance is not the only business threatened 
with state ownership. The railroads, coal mines, and 
in fact most every large business, is greeted with the 
outcrys of those who believe the government could 
conduct business in a better manner. 

Government ownership means management by 
the inexperienced, if not incompetent; it means favors 
to the majority in control and discriminations against 
the minority. As these are not only the actual but 
also the logical results, the consequences are unavoid- 
able. 

The issue of government ownership is a general 
issue. It is not confined to any one business. Fo1 
strategical reasons one business is attacked after 
another. The end is thereby not made so evident and 
the opposition to socialism is thereby weakened be- 
cause divided. Many advocates of government 
ownership of insurance propose to use the control of 
the capital thus acquired to finance the government 
ownership of railroads, and other branches of busi- 
ness. 

At the present time each business group is fight- 
ing off government ownership in its particular field. 
This method cannot be wholly successful. The pub- 
lic must be made to see the general plan—state 
socialism. 

A divided business cannot win the battle against 
Business, threatened with 


the solid socialistic ranks. 


government ownership, should unite. 





There are about one hundred proposed amend- 
ments to the Constitution of the United States. 
These amendments are of two general classes: First, 


those that seek to give additional powers to con- 
gress, and second, those that seek uniformity of 
law over the country as a whole. 

There is no law of the land that is as conflicting 
as the laws of insurance. Conflict of the laws oper- 
ates to the detriment of the legitimate company con- 
scientiously trying to obey the hundreds of laws. 
Conflict of the laws aids the undesirable company 
because it creates a condition of uncertainty and 
chaos that makes law enforcement difficult, if at all 
possible. 

A large per cent of the assets of many com- 
panies in receivership is squandered in fights be- 
tween different receivers appointed in the different 
states for the same company. 

Uniformity of insurance laws would be a con- 
structive forward step. It would reduce overhead 
costs now yearly increased by increasing and conflict- 
ing requirements of the laws and departments of 
forty-eight different states. 

People are today analyzing the failures of gov- 
ernment as never before. It is not necessary to seek 
a new remedy or a new theory. Over a century ago 
Alexis de Tocqueville, writing of democracy in 
America, prophesied present condition and develop- 
ments. He said: “Unlimited power is, in itself, a 
bad and dangerous thing; human beings are not com- 
petent to exercise it with discretion; and God alone 
can be omnipotent, because his wisdom and his jus- 
tice are always equal to his power.” 

We are very free to admit that tyrannical power 
by one man is wrong. However, we do not recognize 
that men are not apt to change their characters by 
agglomeration. A majority, being composed of in- 
dividuals, possesses the weakness of its individual 
components. 

The danger to the American government lies in 
the strength rather than in the weakness of her in- 
stitutions. 

Tyranny means uncontrolled power, whether it 
be a king, dictator or legislative mob. 

Constitutions are made to check the legislative 
tyranny of the majority. Judges are given the power 
to declare laws unconstitutional as a check to ty- 
ranny. The enforcement of laws through a separate 
executive department constitutes a further check. 

We were given a government of checks and bal- 
For some years we prospered and gloried in 
our heritage. Today we are striving to remove all 
checks on legislative action by the majority. The 
majority is today impatient in the face of obstacles. 
The repeal of economic and social laws is seriously 
attempted. 

Before the onslaught of a belligerent majority 
the checks and balances are rapidly disappearing. 


ances. 


Tyrannical majorities refusing to recognize the 
rights of the minority constitute the greatest danger 
to the life of this country and to the future happiness, 
welfare and freedom of her people. 

“Liberty is always endangered when the pre- 
dominant power has no check.” 
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Stock companies operating illegal, monopolistic 
fire and automobile rating bureaus in this country 
will soon be called to account. 

The conduct of these illegal bureaus amounts to 
oppression. The recent happenings in Mississippi 
are but the beginning of a movement that is destined 
to carry all before it. 

Public officials, and particularly insurance com- 
missioners, in states where these illegal bureaus are 
operating, are beginning to see that they soon will be 
called upon to enforce the law. The public in gen- 
eral has come to realize that these public officials 
have long been far too lenient in the administration 
of the law. 


The purpose of these bureaus has been to crush 
all competition outside of the trust or bureau, espe- 
cially mutual companies. After competition has been 
eliminated these bureaus will gouge the public by 
making rates as high “as the traffic will bear.” 

It is these tactics that account to a large extent 
for the hostility of the public toward stock insurance 
and its methods. 





Mutual insurance companies are the only insur- 
ance carriers that are owned, operated and controlled 
by their policyholders. 


Compensation Insurance Burdens 


Is there a top to the sky? Is there an end to 
a complete circle? Is there a limit to the piling 
high upon compensation insurance such burdens as 
increased taxes, increased benefits, increased maxi- 
mum weekly payments, increased period of com- 
pensation payments, increased maximum wage con- 
sidered in computing. benefits, increased advantages 
to workmen in waiting period, increased number of 
compensable cases through extended decisions, in- 
creased case average of compensation paid, increased 
cost of medical benefits, increased number of annual 
legislative amendments with additional burdens 
universally created, increased requirements added by 
State insurance departments, increased number of 
awards and burdens added by industrial commissions 
and boards of review, and the increased overhead 
expenses made decidedly necessary in handling the 
numerous additional requirements imposed upon 
compensation insurance companies? 

Truly, compensation insurance companies may 
well ask, “Is there a top to the sky?” “Is there an 
end to the increased burdens being piled high upon 
them?” 

It is a pleasant pastime to make presents so 
long as the other fellow furnishes the goods and pays 
the bills. 

State legislatures have been free with amend- 
ments bestowing additional compensational benefits. 
Insurance companies have furnished the goods and 
paid the bills. 

Now the question painfully arises as to how 
long the larder can stand unlimited demands. 

State legislatures pass increased benefit amend- 
ments and let the insurance companies do the worry- 
ing and pay the bills as best they may. 

Every year for the past thirteen years there have 
been passed amendments to the workmen’s compen- 
sation laws in the State of Massachusetts, each 
amendment adding additional burdens to the insur- 
ance companies. 

It has been an annual affair. The results have 
been such as to increase the maximum weekly pay- 
ment 60 per cent, while the minimum weekly pay- 


ment has been raised 75 per cent. The rate of com- 
pensation has been raised from 50 per cent of average 
wages to 6234 per cent. The maximum compensation 
for permanent total disability has been raised 3314 
per cent. In addition to this many minor amend- 
ments have been made, all tending to increase the 
burdens of the insurance companies. 

Five amendments increasing benefits under the 
compensation act were passed in a single session of 
the New York legislature last winter. The periods 
during which compensations are paid under certain 
losses were increased 25 per cent, thus increasing 
the benefits 25 per cent. The other amendments 
were likewise designed to increase the benefits in 
ach instance. 

Other States have been equally as liberal as 
New York and Massachusetts and the burdens of 
the insurance companies have been piled high by a 
continual stream of increased benefit amendments 
originating in as many legislatures as there are 
States. 

However, liberalization through amendments 
has not been the only source of increasing benefits, 
for there has been an increasing tendency on the part 
of commissions and the courts to construe the law 
more and more liberally in favor of the claimants. 

Medical benefits increased over 250 per cent in 
eight years time in Massachusetts, or between 1914 
and 1922. In 1914 the payments for medical benefits 
amounted to $10.50 per accident reported. In 1922 
the payments for medical benefits amounted to $38.64 
per accident reported. In the State of Wisconsin 
the increase for the same period amounted to over 
37 per cent. The general increase in medical benefits 
throughout the country has been heavy. 

The liberalizing tendency has gone on until now 
the period of treatment and amount of medical al- 
lowance is practically unlimited, most of the states 
having removed all limits of time and amount. 

While the limits are specified the law now usu- 
ally has a discretionary clause permitting such 
additional medical treatment as may be required. 

(Continued on page 28) 
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NEWS OF THE MONTH 








The suit begun by the General Insurance Com- 
pany of America, of Seattle, to compel the New York 
State Insurance Department to license that company 
in New York State, has been terminated by Justice S. 
Worley Platzek, who denied the motion for a writ of 
mandamus, without prejudice to a renewal in Albany 
County. 

The Superintendent, it will be recalled, had re- 
cently handed down a memorandum explaining his 
delay in granting the license as based on the fact 
that the charter powers allowed the General in its 
home state were wider than the New York law per- 
mits. 

The case involved the question of extra-terri- 
torial jurisdiction on the part of the New York De- 
partment. The ground on which the motion for a 
writ was denied is purely technical, viz., that the 
action should have been brought in Albany County, 
where is located the offices of the insurance depart- 
ment. It is expected that the Seattle company will 
bring action in Albany County. 


Hon. John A. Saunders, Attorney Generai of 
Virginia, has held that the law recently enacted im- 
posing a tax of one-eighth of one per cent on gross 
premiums of all insurance companies, without de- 
ductions except for cancellations and reinsurance 
paid to authorized companies, is applicable to pre- 
miums collected in that state during 1923. This hold- 
ing seems to be contrary to the legislative intent as 
expressed in the law. This tax is to be paid into the 
State Treasury and applied to the general expenses 
of government and is required to be paid by all com- 
panies, in addition to other taxes, regardless of 
exemptions contained in the laws governing such 
companies. 

Another law enacted by the last session of the 
Virginia Legislature increases the tax on premiums 
for workmen’s compensation insurance from three to 
three and one-half per cent. 





Farmers’ mutuals are being organized in Georgia 
by the Georgia Division of the National Farmers’ 
Union, the four-county mutual being the usual plan. 

According to comment being made, the stock in- 
surance world is displeased, realizing that the farmer 
members of the Georgia legislature are becoming 
familiar with the advantages of mutual insurance and 
that they have influence. 

Mutual insurance is making a substantial growth 
in the South. 





A report of the Illinois Insurance Department 
shows that the farm mutuals of this State had a total 
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income in 1923 of $1,400,504, the total disbursements 
being $1,348,701. 

The total income of the County Mutuals was 
$669,182, with total disbursements of $644,763. The 
income of the Township Mutuals was $522,229, with 
disbursements of $499,221. The total income of the 
District Mutuals was $116,179, with disbursements of 
$107,316. Windstorm, cyclone and tornado insurance 
represents the balance of the business written. 


The Texas Farm-Labor party took steps to in- 
dorse candidates for governor and other state offices 
after the candidates had approved the Farm-Labor 
demand for the “state insurance plan.” The “state 
insurance plan” would place the writing of all work- 
men’s compensation insurance in the hands of the 
state. 





Fifty per cent of the fires, during the past three 
years, may be called “crooked,” says John G. Gamber, 
Illinois State Fire Marshal. “The evil,” says Mr. 
Gamber, “has continued largely because of over- 
insurance, and I believe that responsibility may fairly 
be placed on loose and careless underwriting by local 
agents.” 





An article in the June 19 issue of the Insurance 
Field says that competition from mutuals is reported 
as increasingly active, that they are writing business 
that was heretofore avoided and are accepting more 
unsprinklered business. After claiming that in com- 
petitive cases, where they are anxious to secure or 
retain a risk, the mutuals are reducing their basic 
rate, the article concludes by saying that the mu- 
tuals have been fortunate lately and have been able 
to pay the highest dividend in their history, but that 
when they cut their basic rate they are cutting down 
all along the line. 





Political information from Kansas is to the effect 
that Superintendent of Insurance Baker, of that state, 
will have no opposition for nomination in the Repub- 
lican primaries in August. It is thought that Frank 
C. McElroy will be the Democratic nominee. 





The Texas Agents Association is apparently very 
much exercised over the large volume of business 
being secured by mutuals and reciprocals in the Lone 
Star State. According to reports, the association is 
endeavoring to collect information about the situation 
in hopes of forming plans to meet it. 















“The operation of mutual casualty insurance 
companies is all that prevents state monopolistic 
compensation insurance in Wisconsin,” said F. M. 
Wilcox, Chairman of the Wisconsin Industrial Com- 
mission, at a recent meeting of the Milwaukee Asso- 
ciation of Commerce. 

Mr. Wilcox is quoted as saying: “Although 1 
wish to see all companies do business on a busi- 
ness basis and with a fair field for competition, I do 
not want to have them resort to unfair means. 

“If it is possible in any state to make a state 
compensation fund compulsory, it is in Wisconsin. 
The trend of politics in this state is in that direction, 
and such a bill could be put through the legislature. 

“The one thing that protects stock companies in 
Wisconsin is the fact that mutuals have been able to 
do business here.” 


The Texas State Fire Insurance Commission has 
ruled out all special dwelling policies of stock com- 
panies. The following is under date of May 20, 
1924: “To all Companies, General, Special and Local 
Agents: <A public hearing was had by this depart- 
ment, April 28, 1924, and one of the subjects consid- 
ered at the time was the approval of a Texas standard 
fire policy, to be used for writing dwellings and/or 
mercantiles with clauses, warranties and permits 
printed on the policy form, and this is to advise you 
that this department, after giving careful consider- 
ation to this matter rules that on and after September 
Ist, 1924, companies or their agents must not use the 
special dwelling policies that have been issued by 
companies and distributed to their agents, nor must 
they use a special mercantile policy. The only policy 
that may be issued by admitted stock fire insurance 
companies and their agents in Texas is the Texas 
standard fire policy that has heretofore been in use 
and the approved forms, clauses and warranties must 
be attached as necessary. 

“We ask that this order be strictly complied with 
and we ask your cooperation in the matter.” 
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Under date of June 4, 1924, Attorney General 
Gurnee, of Minnesota, gave the following opinion 
relating to mutual casualty companies transacting 
fidelity and surety business: (Extract from letter to 
Commissioner Wells.) 7 

“You now ask whether such a company (mutual 
casualty ), having established pursuant to the Illinois 
law a guaranty fund equal to the capital stock and 
surplus required of a like stock company under the 
Minnesota laws, may be licensed to write fidelity and 
surety contracts in this state. 

“A mutual company with such a guaranty fund 
and issuing contracts without contingent liability is, 
for all practical purposes, the same as a stock com- 
pany. 

“On May 16, 1922, an opinion was rendered by 
Assistant Attorney General Christopherson constru- 
ing Chapter 200, Session Laws 1921, and holding 
under the facts submitted, that a mutual company 
without a guaranty fund could not be licensed to 
write fidelity and surety contracts. This opinion, 
however, is limited in its application to mutual com- 
panies without guaranty funds and does not apply to 
such companies as referred to in your letter of 
May 13. 

“The legislature seems to have created three 
classes of insurance companies, namely: stock com- 
panies, and mutual companies with guaranty funds 
and without contingent liability. The latter class is, 
by the terms of the statute, permitted to engage in 
the business of writing fidelity and surety contracts. 
The only remnant of mutuality remaining in such a 
company is that the members thereof control the 
management of the company and share in the profits 
thereof. 

“T am, therefore, of the opinion that a mutual 
company having such a guaranty fund and having in 
all other respects complied with the requirements of 
chapter 138, Laws 1915, and of chapter 200, laws 
1921, as amended under the laws of this state, is au- 
thorized to engage in the fidelity and surety business, 
if its articles of incorporation so provide.” 
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Lorain, Ohio, Houses Wrecked by the Disastrous Tornado of June 28 
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The Atlantic Mutual Fire, of Savannah, has been 
granted a license to operate in California. 





Tennessee licenses have been granted to the Ohio 
Millers’ Mutual Fire, Canton, Ohio, and the National 
Implement Mutual, of Owatonna, Minnesota. 





The following fire mutuals have been licensed to 
do business in the state of Connecticut: Northwest- 
ern Mutual Fire Insurance Assn., of Seattle; The 
Pennsylvania Millers’ Mutual Fire Insurance Com- 
pany, of Huntingdon, Pa.; The Millers’ Mutual Fire 
Association of Illinois, of Alton. 





The following mutuals have been admitted to 
Maryland: Texas State Mutual Fire, of Dallas; 
World Mutual Casualty, of New York; Allied Amer- 
ican Mutual Automobile, of New York. 





The Pennsylvania Automotive Association, an 
organization of Pennsylvania automobile dealers and 
garage men, has entered into an agreement with the 
Pennsylvania Hardware Mutual Fire and the Amer- 
ican Mine Owners Mutual, both of Huntingdon, 
Pennsylvania, and it is said that agents of the stock 
companies are aroused over the prospect of loss of 
premium income. 

These companies are writing a joint policy cover- 
ing fire, theft, collision, property damage and liability. 





Suit has been brought by the Michigan Mutual 
Windstorm, of Hastings, Michigan, against the State 
Mutual Cyclone, of Lapeer, Michigan, for $250,000, 
the Mutual Windstorm claiming that agents of the 
Mutual Cyclone have made slanderous statements 
about its office employees. 





There is a rumor from Virginia that a mutual or 
a reciprocal is arranging to write full automobile cov- 
erage for employees of the Federal Reserve System, 
the plan being more favorable to the policyholder 
than can be afforded by stock companies. 





The Eighteenth Annual Meeting of the Pennsyl- 
vania State Association of Mutual Insurance Com- 
panies will be held at Gettysburg, August 20 to 22, 
inclusive. 





That insurance companies write insurance on 
uncut timber is urged by the Forest Service of the 
U.S. Department of Agriculture. 





Refusal to submit to proper medical treatment 
does not permanently deny a workman the right to 
compensation, according to a ruling of the Wisconsin 
State Industrial Commission. 

On submitting to proper treatment he is in line 
for compensation unless it can be shown that the dis- 
ability had been aggravated by his unreasonable re- 
fusal or neglect to submit to proper medical treat- 
ment. 


The question of establishing Monopolistic work- 
men’s compensation funds will be voted upon in the 
fall election by the states of Missouri and Montana. 

Organized labor is advocating the establishment 
of Monopolistic state workmen’s compensation in- 
surance in both Michigan and Missouri. In the latter 
state labor is actively working for a drastic state 
monopolistic measure that is to be submitted to 
the voters in November, while in Michigan they are 
urging a revision of the present law so as to incorpo- 
rate a monopolistic state fund feature. 





In South Dakota premiums must now be paid 
before the 15th day of the second month succeeding 
the month in which the policy is effective. 





The latest Minnesota Insurance Department Bul- 
letin says: “The question arises very often as to 
whether or not it is legal for school districts to in- 
sure their school buildings in mutual fire insurance 
companies. 

“An opinion of our Attorney General given under 
the date of June 9, 1922, relative to insurance, recites 
in part: ‘If the liability of the district as a member 


of a mutual company is unlimited, I have no hesi- 
tancy in saying that it cannot lawfully be such a 
This would contravene the use of funds 
raised by taxation for other than public purposes, for 
the incurring of an unlimited liability for the pay- 
ment of losses of others is not a public purpose; and 


member. 


would also contravene the provisions of Section 2058, 
for the district by becoming a member incurs a liabil- 
ity which may exceed the prescribed limit. 

“On the other hand, if the liability of the dis- 
trict as a member of the company is limited and does 
not exceed the limit fixed by Section 2058, I am of 
the opinion that the district may lawfully become a 
member of a mutual insurance company. 

“*This department is of the opinion that where 
the liability of the members of a mutual company is 
unlimited, it is not proper for a school district to be- 
come a member of such a company. This would 
apply particularly to township mutual insurance com- 
panies where the liability is unlimited.’ 

“On the other hand, if the liability of the mem- 
bers of the company is limited and such limitation 
brings the amount of liability incurred within the 
limitation fixed by Section 2058, I (State Insurance 
Commissioner, Geo. W. Wells, Jr.) am of the opinion 
that districts may lawfully insure in such companies. 
This would apply to mutual companies having no 
contingent liability or with a contingent liability not 
exceeding one premium as stated in the policy.” 





New York’s new Automobile Licensing Law, 
which is attracting so much attention, became effective 
the first of July, and as a result the young people of 
high school age are mourning. Under its provisions, 
no person under the age of 18 years will be permitted 
to drive a car, and every person operating a car will 
have to be licensed. In addition to suspension and 
revocation of license and certificate of registration, a 
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second offense for operating an automobile while 
intoxicated calls for imprisonment from sixty days 
to two years and a fine of not less than two hundred 
dollars or more than two thousand dollars. Other 
states are interested and will watch the outcome of 
this law with interest. Its drafters claim it will greatly 
reduce the number of accidents and deaths from 
reckless driving and that it will reduce the number 
of incompetents operating cars. 





Many bankers’ associations throughout the coun- 
try are favoring mutual insurance, as is shown by 
the following, which is clipped from the June num- 
ber of the Ninth District Banker: 

“Tn recent years the subject of insurance has re- 
ceived an increasing amount of attention by the 
various state bankers’ associations. The American 
Bankers Association also has given considerable time 
and study to the subject in an effort to ascertain 
whether the premium rates charged for the various 
forms of bank insurance were reasonable. 

“Several state bankers’ associations, in an effort 
to secure relief, have organized or endorsed mutual 
insurance companies for the purpose of specializing 
in bank insurance. The application of the mutual 
principle to the insurance requirements of the banker 
has found favor in those states which have adopted 
this course and the companies writing this business 
have been uniformly successful.” 

This in formation, coming as it does from one of 
the leading publications devoted to the banking inter- 
ests of the country, isa compliment that will be ap- 
preciated by the mutual insurance world. Its inter- 
esting facts are supported by the reports of the bank- 
ers’ associations. 





Statement by New York State Insurance Department 


“Section 16 of the Insurance law of the State of 
New York, covering the investments of domestic 
insurance corporations, provides that an insurance 
corporation may, under certain conditions, invest in 
a loan on the stock of 
another insurance 
corporation and that 
such investment shall 
not be allowed at a 
value higher than the 
actual value ascer- 
tained in a manner 
approved by the Sup- 
erintendent of Insur- 
ace. 

“Superintendent of 
Insurance Francis R. 
Stoddard, Jr., has 
ruled that in reports 
on examinations and 
in the financial state- 
ments of domestic 
corporations owning 
or loaning on the 
stock of another in- 
surance corporation, 
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the stock shall be carried at a value not higher than 
the value represented by the capital and surplus 
shown in the statement of such other insurance cor- 
poration, prepared on the regular form of annual 
statement sent to insurance corporations by this 
department. j 

“Section 16, as amended in 1923, also provides 
that no domestic insurance corporation shall invest 
in or loan on the stock or bonds of any corporation 
which owns stock of an insurance corporation, and 
that any such investment or loan held by a domestic 
insurance corporation shall be disposed of not later 
than July 1, 1928. 

“In order that the values of the stocks or bonds 
of corporations, other than domestic insurance corpo- 
rations, owning insurance corporations’ stocks, may 
be consistent with the values to be allowed on insur- 
ance corporations’ stocks owned directly by domestic 
insurance corporations, Superintendent Stoddard has 
ruled that in determining the value of the stocks or 
bonds of such corporations, other than insurance cor- 
porations, which own insurance corporations’ stocks, 
the insurance corporations’ stocks shall be carried at 
such values shown by the capital and surplus of such 
corporations in the form of financial statement regu- 
larly used by this department. 

“Insurance corporations of other states having 
investments of the nature referred to above will be 
required to carry such investments in future state- 
ments to the New York Department at the values de- 
termined on the same basis as those used for such se- 
curities owned or loaned on by domestic insurance 
corporations. 

“In view of the fact that many insurance corpo- 
rations own directly or through holding corporations 
stock of other insurance corporations, and the further 
fact that in many cases an insurance corporation 
owns all or a majority of the stock of another insur- 
ance corporation, directly or indirectly, it became 
necessary to adopt a uniform method for valuing such 
assets. 

“The method adopted maintains the safeguards 
contemplated by law and prevents an insurance cor- 


You Can Never Tell What May Happen to Your Automobile. Result of a 
Washington, D. C. Storm 
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poration from obtaining credit, by the ownership di- 
rect or through a holding corporation of stock of an- 
other insurance corporation, for intangible assets such 
as equities in reserves, good will, etc., which are not 
allowed in the regular annual statements filed with 
the department.” 





Demonstrate Excellence of Mutual Insurance 


That the Factory Mutuals magnificently demon- 
strated the unexcelled workings of mutual insurance 
in their 1923 business is shown by their annual re- 
ports. 

Since 1835, when Zachariah Allen organized the 
Providence Manufacturers Mutual Fire Insurance 
Company and established the successful principles 
upon which the Factory Mutuals are operated, and 
which have protected them from undue fire loss, these 
mutuals have gone forward with an unfaltering step 
that has shown the entire world how safe and suc- 
cessful are the principles on which mutual insurance 
is founded. 

The annual reports show that the average pre- 
mium return on one-year policies at the beginning of 
this year was 92 per cent. For the past five years it 
averaged 92 per cent and for the last ten years 89 
per cent.. The fire losses last year were 24 cents per 
$1,000 of insurance. 





Admits Gain of Mutuals 


The Casualty Information Clearing House, the 
propaganda house of stock insurance, sent out over 
one million pieces of literature last year and received 
from its supporters over $75,000 for propaganda pur- 
poses, according to published reports. 

Agents are said to have called for 125,000 extra 
copies of this propaganda material. 

It is admitted that mutual companies showed a 
premium increase of about one and one-half millions 
and that stock insurance as a whole sustained a loss, 
while reciprocals are said to have shown a loss of 
over two and one-half millions in premiums. 

It was stated that there are 26,500 names on the 
Casualty Information Clearing House mailing list. 

This information comes from a digest of the an- 
nual report of the Casualty Information Clearing 
House. It clearly shows that, regardless of their un- 
limited propaganda, the truth will prevail and that 
mutual insurance in the face of it all is steadily mov- 
ing forward. 


Since it was licensed six months ago, the Bank- 
ers’ Mutual Fidelity and Casualty, which was organ- 
ized by the Illinois Bankers’ Association, has written 
over $9,000,000 burglary insurance. 

It is reinsuring a part of its larger risks in the 
Integrity Mutual Casualty, of Chicago, which carried 
its liability before the required number of applica- 
tions had been received to permit the issuance of a 
license by the insurance department. 

The solid principles upon which mutual insur- 
ance is founded, have been fully recognized by the 
substantial bankers of Illinois, and they have given 
this new mutual their united support, regardless of 


the efforts of stock companies to sidetrack them in an 
effort to keep their business and maintain the rates 
that the bankers have declared to be exorbitant. In 
fact, the bankers have stated that stock companies 
had increased their rates from 300 to 2,000 per cent 
during the past few years. 

The authoritative judgment of bankers on 
financial, security and underwriting matters is uni- 
versally recognized by the business world, and when 
the banks of the great State of Illinois, as have those 
of Wisconsin, recognize the stability of mutual insur- 
ance and select it as their standard of insurance, it 
is another scintillating compliment to mutual insur- 
ance that may be placed side by side with similar 
recognition by other great factors of the business 
world. 





Working on Wisconsin Compensation Rates 


It is expected that the sub-committee of the rat- 
ing committee of the Wisconsin Compensation Rating 
and Inspection Bureau, appointed to work with the 
State Compensation Board on the matter of adjusting 
compensation rates, will meet about the first of 
August. 

The sub-committee consists of three representa- 
tives of mutual companies and three of stock com- 
panies. The mutual companies will be represented 
by J. P. Gibson, of the Security Mutual Casualty 
Company, of Chicago, W. H. Burhop, of the Em- 
ployers Mutual of Wausau, Wisconsin, and E. A. 
Piepenbrink of the Wisconsin Mutual Liability, of 
Milwaukee, while the stock companies will be rep- 
resented by Stanford B. Perkins of the Travelers, 
A. E. Wilkinson of the Standard Accident and J. H. 
Bradley of the Zurich. 

Since the flat increase of 15 per cent in compensa- 
tion rates went into effect on the 16th of May all com- 
panies writing compensation insurance in Wisconsin 
were required to file their regular schedule Z reports 
on the policy years 1921 and 1922. After going over 
their experience the board felt that there should be a 
definite rate revision. 

It was announced that the compensation board 
would promulgate a new rate schedule before Sep- 
tember based on classified experience tables. The 
sub-committee will assist in securing this data for the 
board and will aid the board in various other ways. 

The Wisconsin board has ruled that if the new 
rates or any classification effective September Ist, 
shows a decrease over the rates effective May 16, then 
the September Ist rates will be retroactive to May 16. 


Shortly after the conflagration in Berkeley, Cali- 
fornia, last September, an anti-shingle law was 


adopted. This law was repealed by action of the 
voters on May 7. 





As a result of the disastrous tornado that swept 
Ohio, June 28th, 360 people were killed in the city of 
Lorain and 1,600 were injured. The property loss 
has been estimated at approximately $50,000,000. 








National Mutual Insurance 


Week 


(Continued from page 11) 


writers, G. A. McKinney, of the Millers Mutual Fire 
Insurance Company of Alton, F. S. Danforth of the 
Millers National Insurance Company, Henry P. 
Magill of the National Mutual Church Insurance 
Company, George L. Mallery of the Security Mutual 
Casualty Company, White Dawson of the Retail 
Merchants Association Mutual Fire Insurance Com- 
pany, Frank J. Siska of the Bohemian Mutual Fire 
Insurance Co m- 
pany, C. T. Jaycox 
and John Glenn of 
the Illinois Manu- 
facturers’ Mutual 
Casualty <Associa- 
tion, C. F. Kent of 
the Protection Mu- 
tual Fire Insurance 
Company, E. C. 
Hitt of the Chicago 
Ice Producers Mu- 
tual Liability Com- 
pany, James S. and 
H. G. Kemper of 
the Lumbermen’s 
Mutual Casualty 
Company, and J. C. 
Adderly of the In- 
tegrity Mutual Cas- 
ualty Company. 

There is to be pleasure, and lots of it. This fea- 
ture is being carefully handled by the entertainment 
committee which consists of J. C. Adderly of the 
Integrity Mutual Casualty Company, F. S. Danforth 
of the Millers’ National Insurance Company, C. T. 
Jaycox of the Illinois Manufacturers’ Mutual Cas- 
ualty Association, E. G. Hitt of the Chicago Ice 
Producers’ Mutual Insurance Company, and George 
L. Mallery of the Security Mutual Casualty Com- 
pany. With this able committee leading the one 
hundred strong it is safe to predict a week well filled 
with pleasure and recreation. The time of the con- 
vening of the daily session has been set for 9:30 a. m., 
with the closing time 1:30 p. m. 

The Committee on Golf consists of H. G. Kem- 
per, F. S. Danforth and E. G. Hitt, while the services 
of other well known mutual golfers will be available 
during the week. 

The Hotel Committee consists of J. C. Adderly, 
James S. Kemper.and E. G. Hitt, while the trans- 
portation matters are being handled by the American 
Mutual Alliance. Mr. H. P. Janisch, General Man- 
ager of the American Mutual Alliance, has been made 
a member of all the committees. 

That those in attendance may have full informa- 
tion about the numerous important matters taking 
place from day to day, the American Mutual Alliance 
will publish a daily paper during the week, setting 
forth the names addresses, room numbers, telephone 
numbers, etc., of the delegates, the schedules of the 
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meetings, items of interest and entertainment fea- 
tures, and the general news of the convention and the 


Mutual Insurance world. 
tributed each morning. 
All of the Mutual Insurance Associations have 
joined forces to make National Mutual Insurance 
Week an outstanding event in the advancement of 
Mutual Insurance. The National Association of 
Mutual Insurance Companies, the National Asso- 
ciation of Automotive Mutual Insurance Com- 
panies, the National Association of Mutual Cas- 
ualty Companies, the Federation of Mutual Fire 
Insurance Companies, together with the American 
Mutual Alliance, 
will lend their 


This paper will be dis- 












united efforts to far Mree 
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event in the Mutual 
Insurance world, 
and an event that 
will claim nation- 
wide attention. The 
publicity features 
and the opportunity 33 
to give the Amer- % Ly 
ican people a still 
better insight into 
the advantages of 
Mutual Insurance 
will be realized. 

The Edgewater 
Beach Hotel, over- 
looking _ beautiful 
Lake Michigan ,and one of the largest and best 
known in the country, has been selected as conven- 
tion headquarters. 
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Mutual Agents Need Not Be Licensed 

Agents of Mutual Insurance companies need not 
be licensed in Illinois. 

Hon, Edward J. Brundage, Attorney-General of 
Illinois, has recently rendered an opinion to the 
Superintendent of Insurance, in which he declares 
there is no provision in the Laws of Illinois requir- 
ing agents of mutual fire insurance companies to be 
licensed. 

The letter of the Illinois attorney general to 
Hon. Alex J. Johnson, Superintendent of Insurance, 
follows: 

“T have your communication of the 15th instant, 
in which you state that mutual fire insurance cor- 
porations organized and existing by virtue of the 
laws of other states and transacting the kinds of 
business described in subsection 1 of Section 7 of ‘An 
Act to provide for the organization and management 
of mutual insurance companies, other than life; and 
repealing certain acts and parts of acts therein re- 
ferred to,’ in force July 1, 1914, are upon application, 
licensed to transact business in Illinois upon com- 
plying with Section 21 of said statute. 

“You request my opinion as to whether or not 
the Illinois agents of such corporations so admitted 
and licensed are subject to the provisions of Sections 

(Continued on page 27} 








ROP insurance, owing to the activities of the 

United States Senate Committee on Investiga- 
tion of Crop Insurance, is now attracting consider- 
able attention in insurance and agricultural circles. 

During the first hearings of the Senate Com- 
mittee a large amount of valuable material, bearing 
directly upon the subject, was secured, and various 
theories were advanced. Crop experts of the United 
States Department of Agriculture rendered assist- 
ance throughout the hearing as did representatives 
of several insurance companies, agricultural eco- 
nomic investigators and farmers. 

The Chairman of the Senate Committee, Senator 
Charles L. McNary, on opening the hearing, laid 
special emphasis upon his assertion that “the com- 
mittee does not purpose to project the Federal Gov- 
ernment into the business of writing crop insur- 
ance.” On continuing, Mr. McNary, said: “Our 
efforts shall be directed towards a study of the haz- 
ards incident to this form of needed insurance with 
a view to collecting useful data and determining 
upon the feasibility of insurance of this character. 

“For my own part, I believe the Department of 
Agriculture, through its various agencies which pen- 
etrate into most of the counties of the various states, 
can assist in the gathering of useful data and sta- 
tistics which may justify private and mutual insur- 
ance companies selling crop insurance upon reason- 
able terms to the producers of the country, thereby 
assisting materially in the stabilization of agricul- 
tural production and credit. 

“From every viewpoint I believe a step should be 
taken along the line of investigation, and every fact 
collected will be a step toward the working out of a 
problem which will be some day solved to the advan- 
tage of a more stable and secure agricultural invest- 
ment. 

So far as crops are concerned, about the only 
form of insurance available to the farmer has been 
protection against hail. 

The first hail insurance was written by a mu- 
tual company in about 1880. In 1915 it is estimated 
the total hail insurance premiums written amounted 
to approximately $180,000,000, the highest point be- 
ing reached in 1919 with $560,000,000. Owing to the 
fall in the value of agricultural products there has 
been a steady decline in the amount of hail insur- 
ance written since that time. In 1919, the banner 
vear, one-fourth of the total hail insurance was car- 
ried by mutual companies and one-fourth was car- 
ried by the State hail insurance departments in 
North Dakota, South Dakota, Nebraska and Mon- 
tana, the balance being carried by stock companies. 
The North Dakota and Nebraska State hail funds 
have suffered severely this year through the short- 
age created by numerous hail storms in those states. 

The rates charged for hail insurance in 1919 
varied from 3 per cent to 16 per cent, according to 
the sections of the country covered. The net cost 
in mutual insurance companies was from one-fourth 
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to one-third lower than in stock companies. 
rates varied from 3 per cent in the Central Western 
States to 4 and 5 per cent in the South, while the 
rates in the Rocky Mountain and other high alti- 
tude States reached as high as 16 per cent. 

General crop insurance, covering all of the more 
important hazards, was first instituted in the two 
Dakotas and Montana in 1917, two stock and one 
mutual company participating. The risks written 
exceeded $10,000,000. Owing to a severe drought in 
those states that year the companies failed to pay 
the losses. It was claimed that careless agents wrote 
risks after severe damage from drough had already 
occurred. 

General crop insurance was again written in 
1920 by a joint-stock fire insurance company, the 
policy guaranteeing a fixed income per acre without 
regard to the market price. Owing to the fall in 
the value of farm products this company also lost 
heavily. 

During the senate committee investigation, the 
president of an eastern fire company was called to 
give the experience of his company in writing $14,- 
000,000 crop insurance, in 1920, on which the prem- 
iums totaled $800,000 and the losses paid were about 
two and one-half million dollars. 

The average rate was about six per cent and 
was based upon statistics of the Department of Agri- 
culture, backed by State department figures. The 
policy was based upon an assumed cost of produc- 
tion—so much for plowing, so much for harrowing, 
so much for seed, so much for fertilizer, so much 
for land rental, etc. 

At the time the policies were issued, labor, fer- 
tilizer, seed, etc., were at the peak prices. By the 
time the policies materialized everything had 
changed. The prices of farm products had dropped 
50 per cent or more. The cost of producing the 
crop, as insured in the policies was, in a great many 
cases, more than the crop was worth and there was 
a loss on almost every policy. 

The representative of this company at the in- 
vestigation said: “It convinced us of one thing, that 
the issuance of a policy which proposes to pay back 
to the farmer the total cost of production is falla- 
cious, and that nobody can undertake it with safety 
and without the risk of bankruptcy to the strongest 
companies in the world.” 

“Since that time, so far as the major crops are 
concerned, we have been studying the situation and 
trying to improve our contract so that we would not 
be affected in event of loss by fluctuation in prices.” 

The fact that the great decline in the prices of 
farm products at the close of the war was due to an 
extraordinary situation, and that over a period of 
years the cost of production is less than the sale 
price to the farmer, was mentioned and recognized 
by the investigating committee. 

Continuing, the representative of the fire com- 
pany said: “Since that time we have been prac- 
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tically ignoring the big crops, feeling that we have 


not solved the problem, that we had not the infor- GEO. G. MA DAN & COMPANY 

ati i inery y oO war- INSURANCE ACCOUNTANTS 
mation ot the machinery or the knowledge t . eet ee 
rant us in assuming the risk we assumed in 1920. 256 TUSSING BUILDING 


LANSING . MICHIGAN 


l re ore y rev ilding up an 
We have been gradually, however, building up < ssiaeendan: Wiens Gediaaanhin dines nia 


experience on small crops. Now we are insuring 
vegetables and tobacco in some cases. We are in- 
suring celery and oranges and apples and fruit of 
various kinds. We are insuring nursery stock and 


























potatoes to quite a large extent in selected districts. , . 
We are gradually building up an experience and try- Abington Mutual Fire Insurance Co. 
ing to get hold of the principles that will enable ABINGTON, MASS. 
us to tackle the big crops a little later. Incorporated 1856 

I want to say that despite of our very unfa- ALWAYS PAID DIVIDENDS 
vorable experience we have not given up hope by 


any means that some form of crop insurance for the 
major crops can be devised, and will be devised, 
which will do what we have come to think crop in- 
surance ought to do. 


“We have demonstrated to our own satisfac- United States Mutual 


tion that we cannot afford to grant price insurance, Liability Insurance Company 
and we cannot afford to issue a contract based solely 


on what the farmer is going to get in money at the QUINCY, MASS. 
end of the year. We have also learned from our 
dealings with the individual claimant and farmers 
that we must be very careful to not put out a con- 
tract that will cause the farmer to slacken his efforts 
to produce the best possible crop his land is capable 
of producing. That is a very important matter, 
indeed. In other words, our contract must be drawn 
so that our interests and the interests of the farmer 
are common. He must be under the compulsion of 
his own interest throughout the season to do his 
very best with the crop. He must not be in a posi- 
tion to say, “well, let the insurance company worry; 


] am protected, anyway, and why not go to the circus | A Conservatively Progres- | 


today? 


“T would suggest some such basis as the fol- | Sive Massachusetts | 








Accepts only preferred risks and only 
such a number as will enable it to give 
each policyholder individual care and 
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lowing: We must take the average production of |} 

the farmer, if we can find it, and an is a very diffi- Company 

cult problem, starting with the average county pro- || : d ; 
duction, and from that, going to the average produc- operated in accordance with established 
tion of the individual applicant. We must discount principles and practices of the American 
that very largely. Then we must take the very best Agency System. In business without in- 
available data that we can get as to the average - ; A 
price and the present prospects and discount them terruption wesnes 1828. Legally admitted 
very largely. for transaction of business to all 


“With those two factors in mind we can arrive 


at a figure that is safe to insure the farmer, which NEW ENGLAND STATES 


must always be a figure that in the event of total 


loss of his crop will involve a loss to him. In other and the principal | 
words, I do not believe that crop insurance can be ]| | 


basis that will guarantee any farmer, absolutely, and MIDDLE WEST 


against the possibility of a loss. He must share the 
loss or the whole thing will fall to the ground and 
result in a tax upon the country generally, which 
would be unbearable.” 


Hon. Henry C. Wallace, Secretary of Agricul- | Merrimack Mutual Fire 
ture, took an active part in the Senate investigation || Insurance Company 


and placed all the available information of his de- 
partment at the disposal of the committee. 

While giving information on various phases of 
the subject Mr. Wallace said: “I have not thought, —______ 


ever carried out successfully for the country on any | STATES IN THE EAST 
| 
| 
| 
| 
| 


Incorporated 1828 ANDOVER, MASS. 
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at least not now, that a governmental agency should 
be set up to carry a crop insurance business. Theo- 
retically if all corn farmers, for example, or all wheat 
farmers, wherever they might be, could be brought 
into an association; if through Government action, 
or through the activity of private associations or- 
ganized for the purpose, something might be done 
so that you would get the widest possible distribu- 
tion of the risk, you would then be able to get the 
cheapest form of insurance and the most effective. 

“T think a company would have difficulty in 
carrying on crop insurance if it were confined to a 
single State. The ideal plan, it seems to me, would 
be to take in a very substantial reach, perhaps cov- 
ering several states. In that way you could dis- 
tribute not only the losses from drought but the 
benefits that sometimes come from drought by rea- 
son of the fact that if a crop is reduced it does not 
mean that a man always loses. If those who make 
a profit could be brought in to bear, through insur- 
ance premiums, a part of the losses to those who do 
lose, it would help not only the farmers but the con- 
suming public. 


“\We have in the Department of Agriculture a 
mass of material that is available. We have data 
on climatic conditions in all parts of the country, 
covering rainfall, temperature, wind, date of last 
killing frost in the spring, first killing frost in the 
fall, etc. We also have data on the amount of crop 
damage from the more important hazards in all parts 
of the country. These crop damage records now 
cover a period of more than ten years. We also have 
a record of crop yields for a long period of years 
for all parts of the country.” 


The investigation of the senate committee laid 
additional emphasis to the need of the farmer for 
a form of insurance that will safeguard him as far 
as practicable against all unavoidable losses that 
would seriously cripple him, and can be obtained at 
a cost or premium he can afford to pay. The pro- 
tection must apparently be limited to actual loss of 
a material part of the investment in a crop, and rea- 
sonable compensation for the farmer’s labor. A fair 
rental for the land would be included in the invest- 
ment. 

The December hearing resulted in the securing 
of much additional information. The report of the 
committee to congress, together with its recommen- 
dations, will be of general interest to the entire busi- 
ness world. . 

Mutual insurance is gratified with the splendid 
recognition mutual insurance is receiving in connec- 
tion with the investigation and with the statements 
of men prominently identified with the work “that 
the producers should be brought into mutual asso- 
ciations for crop insurance purposes.” 





Commissioner in Senate Race 


Commissioner John J. McMahan, of South Caro- 
lina, has entered the South Carolina race for the 
Democratic nomination for United States Senator. 





Automobile Insurance Exclusively 


Always Paid Dividends 


All Kinds of Automobile Insurance 
At Net Cost 


TWIN MUTUALS 


Automobile Mutual Fire Insurance Co. 
Automobile Mutual Liability Insurance Co. 


A. SHIRLEY LADD, Secretary 
211 Congress St. Boston, Mass. 











MILL OWNERS MUTUAL FIRE 
INSURANCE COMPANY 
OF, IOWA 


507 Tenth Street 


Organized in 1875 


Des Moines, lowa 


Cash Assets $1,904, 934.68 
Cash Surplus $817,820.07 


Fire and Windstorm 
Insurance 


Has made substantial savings 
to its policy holders in every 
one of its forty-nine years. 


H. J. BENSON, President 
J. T. SHARP, Secretary 
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Mutual Agents Need Not Be Licensed 
(Continued from page 23) 


22 and 27 of ‘An Act to incorporate and govern fire, 
marine and inland navigation insurance companies 
doing business in the state of Illinois,’ approved 
March 11, 1869, as subsequently amended, which re- 
quires that Illinois agents must procure certificates 
of authority and licenses from your department, 

“You also inquire as to whether or not the IlIli- 
nois Agents of mutual fire insurance corporations or- 
ganize in the State under the above mentioned Mu- 
tual Act of 1915 to do the business specified in sec- 
tion 1 of Section 7 of said Mutual Act, are required 
to procure a license from your department and pay 
the license fee of fifty cents as provided in Section 
27 of the Act of 1869. 

“Replying permit me to say that Section 21 of 
the Act of 1915 which relates to the admission of 
foreign corporations to transact business in this 
State, provides in part as follows: 

“When by the laws of any other state, district 
or territory any corporation is authorized to engage 
in the insurance business on the mutual plan in ac- 
cordance with the laws of the state, district or terri- 
tory in which the corporation is organized, it shall 
be admitted to do the kinds of insurance business 
authorized by this Act when it shall be solvent under 
this Act and shall have complied with the following 
requirements, to-wit: 

1. Filed with the Insurance Superintendent a 
duly certified copy of the charter and articles of as- 
sociation. 

2. Paid the Insurance Superintendent a fee of 
twenty-five ($25.00) dollars. 

3. Filed with the Insurance Superintendent a 
copy of its by-laws certified to by its secretary. 

4. Appointed the Insurance Superintendent as 
a person upon whom process may be served, which 
when so served shall be of the same force and effect, 
as if served upon the Company. This authority shall 
continue in force so long as liability remains out- 
standing in this State. 

5. Filed a certificate of the Insurance Superin- 
tendent that said corporation is organized and au- 
thorized to do such business in the state, district or 
territory in which it is incorporated. 

6. Filed a financial statement under oath, in 
such form as may be required and have complied 
with other provisions of law applicable to the filing 
of papers by and the audit and inspection of stock 
companies transacting the same kind of insurance: 

“Upon compliance by any foreign corporation 
with the provisions of this section, its application 
to do business in this State, shall be approved by the 
Insurance Superintendent and such officer shall issue 
to such corporation a permit, in writing, authorizing 
it to do business within the State. * * *” 

“The above act makes no provision for the 
licensing and the payment of a license fee for agents 
representing companies qualified to transact business 
in this State thereunder. The Act is complete within 
itself and is controlling as to the management of 
foreign mutual insurance companies qualified there- 
under, and not the fire, marine and inland navigation 
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Fitchburg Mutual 
Fire Insurance Company 


Fitchburg, Massachusetts 
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Your Prosperity is Our Prosperity 


Our Prosperity is 


Your Protection 
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Act of 1869. There being no provision in said act 
for the payment of fees for the licensing of agents 
thereunder, said fees could not be collected or agents 
licensed under the Act of 1869. 

“Our Supreme Court has held in the case of 
Kennedy v. Public Utility Commission 286 Ill. 490, that 

Fees for the performance of any duty imposed 
upon a public officer are only authorised where specif- 
ically provided for and fixed by statute.” 

I find no provision for the licensing of Illinois 
agents of Mutual fire insurance corporations organ- 
ized under the laws of Illinois. 





WOULD ADD AUTOMOBILE INSURANCE 


Automobile insurance as an addition to the or- 
ganization activities of the American Automobile 
Association was advocated by Thomas P. Henry, 
president of that association, at their annual meeting 
held in Detroit, July 7 and 8. 

Mr. Henry urged this feature as a means of in- 
creasing the membership of automobile clubs. He 
recommended a survey of the possibilities of such an 
arrangement by a special committee of the board of 
directors to make a report at the next meeting, in 
three months, in the absence of any definite action 
by the resolution committee. 





Compensation Insurance 
Burdens 


(Continued from page 17) 


While it is claimed that one of the-reasons for 
compensation insurance difficulties now being ex- 
perienced is the increased number of industrial acci- 
dents, it must be realized that the numerous amend- 
ments to compensation laws have been so liberal 
that they now admit a large percent of cases that 
heretofore were considered not justified. 

Under these conditions in the States of Illinois 
and \Visconsin the increase in industrial accidents 
was close to 25 per cent last year, while in the States 
ot Indiana and New Jersey it was over 40 per cent. 

Other States showing an increase in industrial 
accidents of from 20 to 30 per cent were Oregon, 
Massachusetts, and Washington. Thus it may be 
seen to what an extent the liberalizing of compensa- 
tion laws has increased the admitted industrial 
accidents. 

The burdens of compensation insurance have 
assumed huge proportions. They are being heaped 
high with but little regard to disposition and effect. 

Unfortunately the managers of compensation in- 
surance companies are not prestidigitators; they are 
not workers of magic; the laws of business must 
govern the protection their companies afford. 

They cannot receive one dollar and miraculously 
manipulate it into three dollars worth of compensa- 
tion. Sound business principles must guide the busi- 
ness of compensation insurance. 

There can be but one remedy. The same force 
that carries compensation benefits upward must at 
the same time and to the same degree carry com- 
pensation rates upward. 








CLEARY »» WINZER 


CERTIFIED PUBLIC ACCOUNTANTS 


Specializing in Insurance Accounting 


29 South La Salle Street 
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LEGISLATIVE NEWS 


The legislatures of three states are still in ses- 
sion. The long filibuster and warfare carried on in 
the Senate of Rhode Island has rendered the session 
abortive except for one disputed labor bill and some 


minor pieces of legislation. 


The two resident agent bills introduced in Louis- 


A bill to amend the tax law is 
pending in Louisiana but the first change applies to 
gross premiums ot $320,000. The house bill increas- 
ing workmen’s compensation benefits from 60 to 65 
per cent of weekly wages was reported unfavorably 
by the senate committee. 

A bill pending in Georgia is intended to knock 
out the iron safe clause. Its text is as follows: ‘Sec- 
tion 1. Be it enacted by the General Assembly of 
Georgia, and it is hereby enacted, that from and after 
the passage of this act any provisions or warranties 
contained in any policy or contract of fire insurance 
which may be issued in this State, requiring the as- 
sured to preserve and produce itemized inventories 
of his stock of merchandise taken previous to loss 
sustained under such policy, and making the failure 
to do so a bar to recovery on such policy, shall be 
null, void and of no effect in any case where the mer- 
chandise, on which loss is claimed, is only damaged 
or partially distroyed by fire and the extent of the 
loss can be determined by an actual physical exam- 
ination of such damaged merchandise, with, if neces- 


iana failed to pass. 


sary, a reference to extraneous evidences to the cost 
or value of same. 

“Section 2. Be it further enacted that all laws, 
and parts of laws, in conflict herewith be, and the 
same are, hereby repealed.” 

The lowa Legislature will reconvene July 22nd. 
The only insurance measures of interest enacted be- 
fore the legislature recessed April 26, were the re- 
drait of the workmen’s compensation law and an 
amendment of the mutual law. The new workmen’s 
compensation law prohibits the bringing of proceed- 
ings for compensation after two years from date of 
the accidents. Hereafter all fees for legal, medical, 
hospital and burial services must be approved by the 
industrial commissioner. The rights of subrogation 
to employers and insurers is also amplified. No addi- 
tional burdens of consequence are added and the new 
law seems to be satisfactory to employers and em- 
ployees alike. 

The section of the mutual law covering the sur- 
plus required to issue a non-assessable policy was 
amended by changing the last sentence to read as 
follows: “No policy shall be issued for a cash pre- 
mium without an additional contingent premium 
unless the company has a surplus which is not less 
in amount than the capital stock required, at the 
time of the organization of such mutual company, of 
domestic stock insurance companies writing the same 
kind of insurance, but said surplus shall not be less 
than one hundred thousand dollars.” 
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has Assets of $2,360,000.00 
has Surplus of $1,175,000.00 


has returned to Policyholders 
$11,000,000.00 
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AAS 


Journal of American Insurance 


BUSINESS MEN are obtaining greater security at less cost by 
patronizing Mutual Insurance. The business 
world as never before is alert for reliable and 
unbiased Mutual Insurance news. 
Information about this more stable and eco- 
nomical form of insurance may be had by sub- 
scribing for the JOURNAL OF AMERICAN 
INSURANCE. 


BUSINESS MEN generally have their life insurance in Mutual 
Companies—at least 90 per cent being in Mu- 
tual Companies. 

By also patronizing Mutual Fire, Casualty, and 
Automobile companies they may secure the 
same unequaled security at a lower cost. 


SUBSCRIBE FOR THE JOURNAL OF AMERICAN INSUR- 
ANCE FROM A BUSINESS STANDPOINT. 


READ THE RELIABLE AND UNBIASED NEWS OF MUTUAL 
INSURANCE. AS A BUSINESS OR PROFESSIONAL MAN 
YOU WILL APPRECIATE THE INFORMATION IT WILL 
GIVE YOU AND THE SUBSTANTIAL SAVING THAT WILL 
BE THE RESULT. 


Fill out and mail this blank. 





Journal of American Insurance, 


168 N. Michigan Blvd., Chicago. 


Please enter our (my) name as a subscriber to the Journal of American Insur- 
ance at Three Dollars and Fifty Cents per year. Inclosed please find our (my) 
check. 
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Mutual Insurance 


Has Stood the Test of Time 


HE first fire insurance 
Baa founded in 
1696 and which now has 
more than fifteen million 
dollars in resources, is a 
mutual. 


The largest life insur- 
ance company in the 
world, with resources of 


more than a billion and a 
quarter dollars, isa mutual 
company and is more than 


fifty years old. 


There are a number of 
mutual casualty companies 
that are not only sound in 
principle but also finan- 
cially. 


Dividends alone are not enough for all of 
these great companies to have survived — 
it is the service rendered that has made 


them successful — 


Mutual insurance has stood the test of time. 


The oldest, largest and strongest mutual casualty company in the world and the 


first casualty company of any kind organized in America is 


AMERICAN MUTUAL 


LIABILITY INSURANCE COMPANY 


Executive Offices: 245 STATE STREET, BOSTON, MASS. Branches in principal cities 
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Associated Mutual Lumber 
Fire Insurance Companies 


INTEREST OF POLICY HOLDER 
OUR 
FIRST CONSIDERATION 


CENTRAL MANUFACTURERS’ MUTUAL INSURANCE CO. 
OF VAN WERT, OHIO 


INDIANA LUMBERMENS MUTUAL INSURANCE COMPANY 


OF INDIANAPOLIS, IND. 


LUMBER MUTUAL FIRE INSURANCE COMPANY 
OF BOSTON, MASS. 


LUMBERMENS MUTUAL INSURANCE COMPANY 


OF MANSFIELD, OHIO 


NORTHWESTERN MUTUAL FIRE ASSOCIATION 


OF SEATTLE, WASH. 


PENNSYLVANIA LUMBERMENS MUTUAL FIRE INSURANCE CO. 
OF PHILADELPHIA, PA. 


























INTEGRITY 


Integrity Mutual Casualty Company 
Ohio Millers Mutual Fire Insurance Co. 
Integrity Mutual (Fire) Insurance Co. 


J. C. Adderly, Incorporated, General Managers 
220 South State Street, CHICAGO, U. S. A. 
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The Emblem of Reliable Protection 


Accident and Health Bankers’ Blanket Bonds Public Liability 
Group Disability Bankers’ Blanket Forgery Elevator Liability 
Workmen’s Compensation Depository Bonds Team’s Liability 
Plate Glass Insurance Fidelity Bonds Team’s Property Damage 
Residence Burglary Fiduciary Bonds Automobile Liability 
Personal Hold-up Fraternal Order Bonds Auto Property Damage 
Mercantile Safe Burglary Fraud Bonds Automobile Collision 


ee ge Office License and Permit Bonds Automobile Fire 
Bank Burglary and Holdup Notary Public Bonds Automobile Theft 


Safety Deposit Box Public Official Bonds Automobile Tornado 


Fire and Tornado Insurance written on dwellings, apartment buildings, house- 
hold goods, mercantile buildings and contents, and manufacturing plants. 


An inquiry will bring you, promptly, information relative to any of these classes of protection 


Over $25,000,000.00 Paid To Policyholders 


NSURANCE 
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GAVE believe that the de- 
\WANM cision of organized 


establish a journal dedicated 
to the American principle of 
private ownership and opera- 
tion and standing for fair play 
and full publicity is a valuable 
contribution not only to the 
field of insurance journalism 
but to American business as 
a whole. In that belief, we 
gladly lend our support. 





LUMBERMENS & MANUFACTURERS INSURANCE AGENCY 
LUMBERMENS MUTUAL CASUALTY COMPANY 
CENTRAL MANUFACTURERS’ MUTUAL INS. CO. (Western Dept.) 
NATIONAL RETAILERS MUTUAL INSURANCE COMPANY 
BUILDING OWNERS FEDERATION OF MUTUAL FIRE 

INSURANCE COMPANIES 





JAMES S. KEMPER, Manager 
PANTHEON BUILDING 


CHICAGO 


BOSTON PHILADELPHIA ATLANTA 
NEW YORK MILWAUKEE NEWARK 
OMAHA MINNEAPOLIS TORONTO 
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